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KSE —100 Index— Key Statistics

KSE -100 Index -RHS

Open 41,223.40
High 41,952.43
Low 41,223.40
Closing 41,878.57
Change 826.78
Volume 122,621,047
Source: PSX

Key Economic Data

Reserves (13-May-22) $16.16bn

Inflation CPI (Jul'’21-Mar’22) 10.75%

Exports - (Jul’21-Mar’22) $23.29bn

Imports - (Jul’21-Mar’22) $58.6bn
Trade Balance- (Jul’21-Mar’22) $(35.39)bn
Current A/C- (Jul’21-Feb’22) $(12.10)bn
Remittances - (Jul’21-Feb’22) $20.14bn

Source: SBP

e

We Invest in Relationships ™

Fertilizer prices surge on massive rupee devaluation

Source: Dawn POSITIVE
Fertiliser prices have skyrocketed as a result of rupee depreciation and rising produc-
tion costs, putting agriculture and food security in greater jeopardy than previously
anticipated. Di-ammonium phosphate (DAP) is currently being sold for between
Rs11,500 and Rs12,500 per bag, according to market trends. A bag of sulphate of pot-
ash (SoP) has gone up to Rs1,600 and the muriate of potash (MoP) price has jumped to
Rs11,000 per bag. The urea, though out of demand, still costs Rs2,200 per bag in pock-
ets of the province.

Oil rises $2/bbl after G7 vows new Russian sanctions

Source: Reuters POSITIVE
Oil rose $2 a barrel on Monday on the prospect of even tighter supplies loomed over
the market as the Group of Seven nations promised to tighten the squeeze on Russian
President Vladimir Putin's war chest while actually lowering energy prices. Brent crude
futures settled $1.97, or 1.7% higher, at $115.09 a barrel, while U.S. West Texas Inter-
mediate crude closed up $1.95, or 1.8%, at $109.57 a barrel.

NEPRA approves Rs7.90 hike in power tariff

Source: Tribune Express POSITIVE
The National Electric and Power Regulatory Authority (NEPRA) on Monday approved a
hike of Rs7.90 in power tariff on account of fuel adjustment charges for May. Accord-
ing to NEPRA officials, the prices of petroleum products significantly rose over the past
few months in the global market. They added the cost would have spiked further had
power plants used expensive fuels.

Pakistan inks $107m debt suspension agreement with France

Source: Tribune Express POSITIVE
Pakistan signed an agreement with France for the suspension of loans worth $107
million under the G20 Debt Service Suspension Initiative (DSSI) framework, according
to an official statement issued on Monday. The Economic Affairs Division said the
amount, initially repayable between July and December 2021, will now be repaid over
a period of six years including a one-year grace period in semi-annual installments.

To strike staff-level pact with IMF, Rs10/litre petroleum levy on the cards

Source: The News NEGATIVE
In order to strike a staff-level agreement with the International Monetary Fund (IMF),

FIPI/LIPI (USD Million) the government is considering slapping Rs10 per litre petroleum levy on POL [petrol,
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oil, lubricants] products with effect from July 1, 2022. However, there is no possibility
of imposition of general sales tax (GST) on POL products from July 2022, and it will be
kept at zero for the time being.

International Steel successfully commissioned debottlenecking of CRC project
Source: Augaf POSITIVE
International Steel Limited has informed that the state-of-the-art rewinding line with
an electrolytic cleaning section has been commissioned. This has enhanced the finish-
ing capacity of Cold Rolled Coils and sheets by 120,000 tons per annum and completed
with capital expenditure of Rs. 1.235 billion. This will enable the Company to expand
its already strong footprint in automobile, appliances, and Tin Mill Black Plate (TMBP)
segments of the cold-rolled steel market.

PSX gains more than 800 points amid ‘good news’ from IMF

Source: Dawn NEUTRAL
The Pakistan Stock Exchange’s (PSX) benchmark KSE-100 index opened in the green on
Monday, gaining over 800 points amid expected good news from the International
Monetary Fund (IMF). According to the PSX website, the bourse witnessed an increase
of over 450 points by 9:45am. At 10:40am, the index had reached 41,734.31 points, up
683 points, or 1.66 per cent.
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FIPI Sector Wise USD (Mil)
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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